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SUBJECT: CENTRAL BANK GOVERNOR COMMENTS ON DOLLARS, INFLATION 
AND JOBS 

1 . IN RADIO INTERVIEW JANUARY 14 CENTRAL BANK GOVERNOR JELLE 
ZIJLSTRA EXPRESSED CONCERN OVER RECENT SHARP DROP IN VALUE OF 
DOLLAR, REGRETTED THAT U.S. AUTHORITIES HAD DELAYED TAKING A 
MORE ACTIVE INTEREST IN THEIR CURRENCY, AND WELCOMED INDICATIONS 
THAT U.S. WOULD NOW TAKE STEPS TO PROTECT DOLLAR AGAINST A 
FURTHER "SENSELESS" FALL. ZIJLSTRA SAID IT WOULD BE POSSIBLE 
TO LOWER DUTCH INFLATION RATE (FROM CURRENT 5.5 PERCENT) TO 
LESS THAN 5 PERCENT BY END OF 1978 IF PRESENT TRENDS CONTINUE. 

HE ALSO OBSERVED THAT IT WOULD REQUIRE A POLITICAL CHOICE TO 
ALLOCATE THE EXPECTED IMPROVEMENT IN GNP (2.5 TO 3.0 PERCENT 
IN REAL TERMS IN 1978) AMONG WORKERS FOR INCREASED CONSUMPTION, 

THE PUBLIC SECTOR, AND PRIVATE TRADE AND INDUSTRY, BUT CMCLUDED 
THAT COMPANY PROFITS, WHICH HAD LAGGED IN RECENT YEARS, 

SHOULD BE IMPROVED SOMEWHAT TO PROVIDE MORE JOBS. 
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